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LEGISLATIONS AND RESTRICTION OF INVESTMENT
AND FINANCIAL PORTFOLIOS IN ISLAMIC
JURISPRUDENCE

BY
Ahmad Majeb AL- Otaibi

Supervisor

Dr. Mohammed Abdualaziz Amro

ABSTRACT

In this study investment and financial portfolios are interpreted as modern
instruments of facing investment risks and are discussed in terms of the
Islamic jurisprudence restrictions that govern them. The object of the
financial portfolio is to minimize the risk factors that are associated with
the investment by diversifying the content of the portfolio. In addition, this
paper focuses on the relation between the client and the portfolio manager
and on the fact that it is a relation governed by the conditions of a contract,
which gives the client the liberty of choosing the kind of management
desired for the portfolio. Moreover, the study discusses the view of the
Islamic jurisprudence in regards to the types of contracts of investment
portfolios and financial securities which can be rightfully included in the
client's portfolio according to the Islamic legislation depending on the
activity of the issuing company of the financial security. Furthermore, the
paper touches on the "Zakah" of the financial portfolio as well as the
limitations of structuring an Islamic financial security portfolio and the

risks associated with investing in financial securities.
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